CAUSE NO. 4

OCTOBER 6, 1956

Application for Establishment of Drilling Units for Ber X-Anticline Area, Grand
County, Utah, filed by the American Metal Company, Ltd. and Frontier Refining Company.

Hearing set for 10:00 a.m., November 20, 1956, in the Gov. Brd. Rm.

OCTOBER 12, 1956

Letter from Sineclair 0il & Gas Company in support of application.

DECEMBER 5, 1956

ORDER BY COMMISSION establishing drilling units between 480 and 560 Acres.




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTHER OF THR APPLICATION

OF TIE ﬁﬂERICAﬁ METAL COMPANY, :

LIMITED, a 80 poration, and THE

*INING COMPANY, a : ORDER

a0 -wration. FOR AN ORDER I7AB-
SHING DRILLING UNITS FOR ™R

BAR X ANTICLINE ARTA, GRAND

COUNTY, UTAH !

Cause No. 4

-

»
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The Commission having considered the report of the Referese,
Commigsioner Herbert P. 8mart, in the above natter, and having examined
the record in this proeeeding,

IT IS5 HERFBY ORDERED that the Recommended Findings of Paet and
Conclusions of Law of the Referee on file herein be and they are hereby
adopted as the Findings and Conclusions of the 01l and Gas Conservation
Commission.

IT IS FURTHER ORDERED that the following rules and regulations
shall apply to wells heretofore and hereafter drilled and completed or
recompleted in the Bar X Anticline Area, as herein defined, in addition
to other applicable rules, regulations and orders of the Commission,

if any, heretofore adopted and not in eonfliet herewith.

Field Rule 3-4. The Rar X Antieline Area, es herein defined, is hereby

divided into 5 zones, which contain the acreage indicated therein, to-wit:

Zone 1 ,

Seetion 4: Iote 1,2,3 and 4; Twp. 17 8, R. 26 E,
SIEN

Section 5: #11; Twp 17 8, Re 26 E, SILEM

Seotion 6: Iots 1,2,3 end 4; 84WS, Wi8%L, Twp. 17 s,
R. 26 E, SieM

Section 8: Ni; Twp. 17 8, R. 26 %, SIEM

Seotion 9: Iots 1 and 2; Twp. 17 8, R. 26 £, SIBM

Sestion 1: Iots 1,2,3 and 4; 8iN%, Ng&v, T™wp. 17 8,
R. 25 B, SLBM

Zons 2

8ection 2: All; Twp. 17 S, R. 25 ¥, SLEM

Section 3: All; Twp. 17 S, R. 25 E, SIBM

Seation 4: Lot 1, SEINE}, BiSE!, Twp. 17 S, R. 25 B,
SLEM

Zone 3
Section 9: R4, Twp. 17 8, R. 25 E, SIBM
Section 10: All; Twp. 17 S, R. 25 E, SLBM



Section 14:
Section 15;
Section 16:

Zone 4
Saction 13:
Seetion 24:
Sestion 18:
Seation 19:

Zouns 3
Sestion 17
Section 18:
Seotion 19:
Section 20:
Ssction 21:

All; Twp. 17 S, R. 25 E, SLBM
All Mv 11 8, Rs 2% B, S1MM
Bi®%; Twp. 17 8, R. 25 B, SLBM

84; T™wp. 17 8, Re 25 E SLEM
nix) 'Sél%li; Twp. 17 8, Re 25 E, SLEM
v{; Twp. 17 8, R. 26 &, SIBM
wwi; Niswi; Twp. 17 S, R. 26 X, SLEM

RE—

T G

8484; Twp. 17 8, R, 26 &, SIEM
agné‘ twp. 17 8, R. 26 E, SIBN

NE), N4SRL; Twp, 17 S, R. 26 E, SIBM
N, Ri8); T™wp. 17 8, R 26 E, SLBM
1ot 1,2,3; Twp. 17 8, Re 26 E, SLEM

Fleld Rule 4-4. Drilling unitse shall be and the seme are hersdy sstab-

1ished for oach zons, as followag, to-wit:

ZONE 1

Drilling Unis No.

Beetion 4:
Section 5:
Seation 8:
Section 9:

1 shall consist of the following deseribed sereage:

Iot 4; Twp. 17 S, R, 26 E, SLBM

8 ;M.l’IS,R'?GE,m
H;MQI?S'RC QGE,M
lots 1 and 2} Twp. 17 8, R. 26 B, SIBM

Drilling Unit No.

Seation 4:
Seation 5:

2 shall consist of the following desoribed ascreage:

Iots 1,2 and 3; Twp. 17 8, R. 26 B, SLBM
Lots 1,2,3 and 4; SiNi, NiS4; Twp. 17 S, Re 26 B,
SLBM

Drilling Unit No. 3 shall consist of the following deserided aereege:
Section 6: Iots 1,2,3 and 4; SiNk, Ni84; Twp. 17 8, R. 26 E,
SLBM |

Drilling Unit No.
Seotion 1:

4 shell consist of the follewing dessribed asresge:
Iots 1,2,3 and 4; 8iN%, Wisl; Twp. 17 8, R. 25 E,
SLEM

ZONE 2

Drilling Unit No.
Sectfion 2:

1 shall eonsist of the following desoribed aareage:

lots 1,2 and 3; 8MNE}, SEL, Bicw;, SEiNWi; Twp.
17 8, R. 25 E, SIBM

Drilling Unit No. 2 shall consist of the following deacribed aoreage:
Seetion 2: lot 4, SWwi Wwl, Wiswl; Twp. 17 8, R. 25 E, SIBM

Section 3: 1Iots 1 and 2, S4NEL, SB.; T™wp. 17 8, R. 25 E,
SLRM

Drilling Unit Ro. 3 shall consist of the following demoribed asreage:
Beetion 3: ZLots 3 and 4, Siwwl, swi; Twp. 17 S, R. 25 E,
SLBM

Lot 1, SEINEL, B4cB); Twp. 17 S, R. 25 E, SLBM
ZonR 3

Drilling Uni$ No. 1 shall consist of the following dessribed acreage:
Section 9: :i; Twp. 17 8, R. 25 E, SLBM
Section 10: W5; Twp. 17 8, R. 25 E, SIBM

Seation 4:




Drilling Unit No. 2 shall oonsist of the fo deserided ae
Bection 10: B, x{mp 17 8, R. 25 E, SLEM

Drilling Unit No. 3 shel) oonsist of the following descridbed aoreage:

Section 16: Ei®d; Twp. 17 8, R. 25 E, SLEM
Section 15: Wi; Twp. 17 S, R. 25 E, BIBM

Drilling Unit No. 4 shall comsist of the following deserided asreege:

Section 15: ng » 17 8, R. 25 B, SLBM
Seotion 14: WiWl; Twp. 17 &, R. 25 B, SIBM

Drilling Unit No. $ shall eonsist of the following described aoreage:
Seotion 14: RBiWh, E4; Twp. 17 8, R. 25 §, SLEM

ZORE 4

Drilling Unit No. 1 shall consist of the following deserided asreege:

Section 137 SymWl, SWi, WiSRi; Twp. 17 S, R. 25 E, SLIM
Seotion 24: NNwWx, WiNEL; Twp. 17 8, R. 25 B, SLMM

Drilling Unit No. 2 shall consist of the following deserided aoreage:

Seetion 13: % ; Twp. 17 8, Re 25 B, SLBM
Section 18: S 3 ‘rwi. 17 8, R. 26 &, SIBM
Seetion 19: Nwi, $ Twpe 17 8, Re 26 B, SIEM

ZOER 5

Drilling Unit No., 1 shall gonsist of the following described soresge:
Seotion 17: SWiswl; Twp. 17 5, R. 26 ¥, SLBM

Seotion 18: 8i8®i; Twp., 17 8, R. 26 B, SLEM
Seation 19: NRL, Ni6Ri; Twp. 17 8, R. ‘26 x, staw
Section 20: w{m&. NW4SWi; Twpe 17 S, Re 26 E, BIEN

nrmu_g Unit m. 2 mu consist of tha rollewi_uﬁ desoribed asreage:

~ .
. Jx.,....).‘. Lo -

feevicn 1 17: sleml: T\;y 17's,’R. 26 &, SLAM
Sestion 20: x&m:&. 'wml  NEiow}, WiSEL; Twp. 17'8, R. 26 E, SLEM
Section 21: lots 1, 2 and 3; Twp. 17 S. Rs 26 E, SLIM

Field Rule 5-4. On sash drilling unit, es herstofore described, one

well may be completed or recompleted into two or more of the producing
zones or horigons as a miltiple completion, or as an alternative, one
well may be completed or recompleted into any one of the producing zones
or horizons as a single completion, provided, no more than one well shall
produce from the same horizon in es¢h drilling unit.

Pield Rule 6-4. The B. W. Hancock Well No. Federal 1 is designated as

the drilling unit well for Drilling Unit 2 of Zone 2 for the zones or
horizons from whish it is producing, and The Amerisan Metal Company Well
No. Government (Linney) 1 is designeted as the drilling unit well for
Drilling Unit 3 of Zone 3 for the zones or horizon from which it 1%

produaing.



Field Rule 7~4. No well or wells shall be 4rilled and completed or re-
oompleted in Bones 1, 2, 3, 4 and 5, and no notise of intention to drill
shall be approved by the Commission unlese:

(a) Bach well or wslls be located on ons of the herstofors desig-
nated 4rilling units on which no other well is completed or approved for
sompletion in the same producing zone or horizon.

(d) BSuch well@or wells $o be drilled no closer than 1320 feet from
the drilling unit boundary.

IT I8 YURTHER ORDERED, that the rules and reguletions contained herein
shall besome effestive forthwith, and henseforth the commencement of the
drilling of any well or wells in the Bar X Anticline Area, as defined
herein, for the purpose of produsing gas therefrom at a losation other
then authorized by this Order, is hersby prohibited.

IT IS PURTHER ORDERED, that the Commission expressly reserves its
right, after notice and hearing, to alter,smend, or repeal any and/or
all of the above riles and regulations.

ORDERED this i?_—_’—w of » 1956,

THE OIL AND GAS CONSERVATION OCOMMISSION
OF THE STATR OF UTAH
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OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION

OF THE AMERICAN METAL COMPANY,

LIMITED, a corporation, and THE

FRONTIER REFINING COMPANY, = : ORDER

corporation, FOR AN ORDER ESTAB-

LISHING DRILLING UNITS FOR THE : Cause No. 4 p
BAR X ANTICLINE AREA, GRAND .
COUNTY, UTAH

.
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The Commission having considered the report of the Referee,
Commissioner Herbert F. Smart, in the above matter, and having examined
the record in this proceeding,

IT IS HEREBY ORDERED that the Recommended Findings of Fact and
Conclusions of Law of the Referee on file herein be and they are hereby
adopted as the Findings and Conclusions of the 0il and Gas Conservation
Commission.

IT IS FURTHER ORDERED that the following rules and regulations
shall apply to wells heretofore and hereafter drilled and completed or
recompleted in the Bar X Anticline Area, as herein defined, in addition
to other applicable rules, regulations and orders of the Commission,

if any, heretofore adopted and not in confliet herewith.

Field Rule 3-4. The Bar X Anticline Area, as herein defined, is hereby

divided into 5 zones, which contain the acreage indicated therein, to-wit:

Zone 1
Section 4: Iots 1,2,3 and 4; Twp. 17 S, R. 26 E,
STBM
Section 5: All; Twp. 17 S, R. 26 E, SLBM
Section 6: Iots 1,2,3 and 4, SiNi, N384, Twp. 17 S,
R. 26 E, SIEM
Section 8: N%; Twp. 17 S, R. 26 E, SIBM
Section 9: ILots 1 and 2; Twp. 17 S, R. 26 E, SIBM
Section 1: Iots 1,2,3 and 4, SiN}, N353, Twp. 17 S,
R. 25 E, SLBM
Zone 2

Section 2: All; Twp. 17 S, R. 25 E, SIEM

Section 3: All; Twp. 17 S, R. 25 E, SLBM

Section 4: Iot 1, SEiNE}, EiSEX, Twp. 17 S, R. 25 E,
SLBM

Zone 3

Section 9: B4, Twp. 17 S, R. 25 E, SIBM
Section 10: All; Twp. 17 S, R. 25 E, SLEM



Section 14: All; Twp. 17 S, R. 25 E, SIBM
Section 15: All; Twp. 17 S, R. 25 E, SIBM
Section 16: EiRL; Twp. 17 S, R. 25 E, SIBM

Zone 4

Section 13: NW4, 85, Twp. 17 S, R. 25 E, SIBM
Section 24: N 5, SANEL; Twp. 17 S, R. 25 E, SIBM
Section 18: SgSWﬁ, TWp 17 S, R. 26 E, SIBM
Section 19: NWL, NiSwl; Twp. 17 S, R. 26 E, SIEM

Zone 5

Section 17: s%sq, Twp. 17 S, R. 26 E, SIBM
Seetion 18: S§SE4, Twp 17 S R. 26 E SIBM
Section 19: NEI, NéSE4, Twp. 17 S, R. 26 E, SLBM
Section 20: Ni, NiSk; Twp. 17 S, R. 26 E, SLEM
Section 21: Lot 1,2,3; Tpw. 17 S, R. 26 B, SIBM

Field Rule 4-4. Drilling Units shall be and the same are hereby estab-

lished for each zone, as follows, to-wit:

ZONE 1

Drilling Unit No. 1 shall comnsist of the following described acreage:

Section 4 Lot 4; Twp. 17 S, R. 26 E, SIBM
Section 5: S? ; Twp. 17 S, R. 26 E, SLBM
Section 8: Twp 17 8, R. 26 E, SILEM

Section 9: Lots 1 and 2; Twp. 17 S R. 26 E, SIEM

Drilling Unit No. 2 shall consist of the following described acreage:

Section 4: Iots 1,2 and 3; Twp. 17 s, R. 26 E, SLBM
Section 5: Iots 1,2,3 and 4; SaN3, N—S§, Twp. 17 S, R. 26 E,
SLBM

Drilling Unit No. 3 shall consist of the following described acreage:

Section 6: Iots 1,2,3 and 4; SzN%, N3S3; Twp. 17 S, R. 26 E,
SLEM

Drilling Unit No. 4 shall consist of the following described acreage:

Section 1: Iots 1,2,3 and 4; SN, Niss; Twp. 17 S, R. 25 E,
SLEM

ZONE 2

Drilling Unit No. 1 shall consist of the following described acreage:

Section 2: Lots 1,2 and 3; SiNEL, SEX, ELSWL, SEiNWz; Twp.
17 S, R. 25 B, SIBM

Drilling Unit No. 2 shall consist of the following described acreage:

Section 2: Lot 4, SW@NW;, W@SW& . 178, Re 25 E, SILBM
Section 3: Iots 1 and 2, SaNEZ, SE4, TWp 17 S, Re 25 E,

Drilling Unit No. 3 shall consist of the following described acreage:

Section 3: Iots 3 and 4, SANWE, SWi; Twp. 17 S, R. 25 E,
Section 4: Iot 1, SEINEL, E3SEL; Twp. 17 S, R. 25 E, SIEM

ZONE 3

Drilling Unit No. 1 shall consist of the following described acreage:

Section 9: EL; Twp. 17 S, R. 25 E, SIBM
Section 10: WiW); Twp. 17 S, R. 25 E, SLBEM

6/



Drilling Unit No. 2 shall consist of the following described acreage:
Section 10: B 'RiTwp. 17 S, R. 25 E, SIBM ‘

Drilling Unit No. 3 shall consist of the following described acreage:

Section 16: BiE4; Twp. 17 S, R. 25 E, SLBM
Section 15: Wi; Twp. 17 S, R. 25 E, SIBM

Drilling Unit No. 4 shall consist of the following described acreage:

Section 15: Ez%; Twp. 17 S, R. 25 E, SIBM
Section 14: WiW5; Twp. 17 S, R. 25 E, SIBM

Drilling Unit No. 5 shall consiat of the following described acreage:
Section 14: Eiwi, Ef; Twp. 17 S, R. 25 E, SLEM

ZONE 4

Drilling Unit No. 1 shall consist of the following described acreage:

Section 13: s#nwi, SWY, WiSEL; Twp. 17 S, R. 25 E, SLBM
Section 24: NWi, WiNEL; Twp. 17 8, R. 25 E, SIBM

Drilling Unit No. 2 shall consist of the following described acreage:
Section 13: z%gg#; Twp. 17 S, R. 25 E, SLBM

Section 24: E ; Twp. 17 S, R. 25 E, SLEM
Section 18: SzSWi; Twp. 17 S, R. 26 E, SLEM
Section 19: NWi, NiSWi; Twp. 17 S, R. 26 E, SIBM

ZONE 5

Drilling Unit No. 1 shall consist of the following described acreage:

Section 17: SWiSW); Twp. 17 S, R. 26 E, SLBM
Section 18: SiSEY; Twp. 17 S, R. 26 E, SLBM
Section 19: NEZ, NéSE#; Twp. 17 S, R. 26 B, SLBM
Section 20: WANWL, NWiSWi; Twp. 17 S, R. 26 B, SIEM

Drilling Unit No. 2 shall consist of the following described acreage:

Section 16: Iot 4; Twp. 17 S, R. 26 E, SIBM

Section 17: SEJSW}; SiSE}; Twp. 17 S, R. 26 E, SILEM

Section 20: EINWL, NES NElswi, NiSE}; Twp. 17 S, R. 26 E, SLEM
Section 21: Iots 1, 2 &and 3; Twp. 17 S. R. 26 E, SLBM

Field Rule 5-4. On each drilling unit, as heretofore described, one

well msy be completed or recompleted into two or more of the producing
zones or horizons as a multiple completion, or as an alternative, one
well may be completed or recompleted into any one of the producing zones
or horizons as a single completion, provided, no more than one well shall
produce from the same horizon in each drilling unit.

Field Rule 6-4. The B. W. Hancock Well No. Federal 1 is designated as

the drilling unit well for Drilling Unit 2 of Zone 2 for the zones or
horizons from which it is producing, and The American Metal Company Well
No. Government (Linney) 1 is designated as the drilling unit well for
Drilling Unit 3 of Zone 3 for the zones or horizon from which it is

producing.



Field Rule 7-41 No well or wells shall be drilled and completed or re-

completed in Zones 1, 2, 3, 4 and 5, and no notice of intention to drill
shall be approved by the Commission unless:

(a) Such well or wells be located on one of the heretofore desig-
neted drilling units on which no other well is completed or approved fo:
completion in the same producing zone or horizon.

(b) Such well or wells to be drilléd no closer than 1320 feset from
the drilling unit boundary.

IT IS FURTHER ORDERED, that the rules and regulations contained herein
shall become effective forthwith, and henceforth the commencement of the
drilling of any well or wells in the Bar X Anticline Area, as defined
herein, for the purpose of producing gas therefrom at a location other
than authorized by this Order, is hereby prohibited.

IT IS FURTHER ORDERED, that the Commission expressly reserves its
right, after notice and hearing, to alter, smend, or repeal any and/or
all of the above rules and regulations.

#
ORDERED this é — day of , 1956.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

F. SMART, Commissioner
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CAUSE NO. 4

LIST OF EXHIBITS PRESENTED IN CAUSE NO. 4

AMERICAN CLIMAX

Exhibit No. Representation
1 Map - Subsurface Structure of the Bar X
Area

2 Lease Map - Bar X Area.



BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION
OF THE AMERICAN METAL COMPANY,

LIMITED, a corporation, and THE RECOMMENDED FINDINGS OF FACT
FRONTIER REFINING COMPANY, a : a

corporation, FOR AN ORDER ESTAB- an

LISHING DRILLING UNITS FOR THR : CONCILUSIONS OF LAW

BAR X ANTICLINE AREA, GRAND

COUNTY, UTAH : Cause No. 4

REPORT OF THE REFEREE

This cause came on for hearing before Commissioner Herbert F. Smart,
sitting as a Referee, on Tuesday, November 20, 1956, in the Governor's
Board Room, State Capitol Building, Salt lake City, Utah, as a result of
a Petition filed on behalf of The American Metal Company, Ltd., a New
York corporation, and The Frontier Refining Company, a Wyoming corpora-

tion, both duly authorized to do business in the State of Utah.

FINDINGS

The Referee finds as follows:

1. That due notice of the time, place and purpose of the hearing
has been given in all respects as required by law.

2. That the Commission has jurisdiction over the subject matter em-
braced in said notice and of the parties interested therein, and juris-
dietion to promulgate the hereinafter prescribed order.

3. That gas is being produced in the Bar X Anticline Area from the
Dakota-Upper Morrison, the Salt Wash, and the Entrada Formations.

4. That all available geological and engineering data indicate the
presence of several zones each containing a single pool underlying the
Bar X Anticline Area and that each such pool constitutes an underground
reservoir containing a common accumulation of gas underlying the follow-

ing described lands in Grand County, Utah, to-wit:

Township 17 South, Range 25 East, S.L.M.

Section 1: Iots l,?,} and 4;
SANE, N5%;
All;

Section 2:

J7
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Section 3: All; '

Section 4: Iot 1, SEINEL, EiSEL
Section 9: Ei

Section 10: All;

Section 13: S#NWL, St

Section 14: All;

Section 15: All; -
Section 16: EiEZL;

Section 24: NINWL, NEL

Township 17 South, Range 26 East, S.L.M.

Section 4: ILots 1,2,3 and 4;
Section 5: All;

Seetion 6: ILots 1,2,3 and 4,
SiNE, NiSh;
Section 8: N=3;

Section 9: Iots 1 and 2;
Section 17: SéS#;
Section 18: S3S3;
Section 19: N3, Nisé;
Section 20: N3, N3S3;
Section 21: Iots 1,2 and 3.

5. That one well will adeguately drain all recoverable gas from
each zone underlying approximately 640 surface acres in the subject
area and that approximetely 640 surface acres is the maximum area that
may be drained efficiently and economically by one well.

6. That the great majority of operators in the Bar X Anticline
Area are of the opinion that one well will adequately drain, in accord-
ance with good conservation practice, all recoverable gas from each zone
underlying approximately 640 surface acres in the subject area and that
approximately 640 acres is the maximum area that may be drained effici-
ently and economically by one well.

7. That, because of the Bar X Unit and the odd acreage lots on
the north and east of said area, it is impracticable as well as impossi-
ble to establish drilling units of 640 acres or thereabouts which will
satisfy the statutory requirement of uniform size and shaps.

8. That drilling units between 480 and 550 surface acres can be

established which will fulfill the statutory requirements.
CONCLUSION

1. That in order to avoid the drilling of unneceééary wells; to
protect the correlative rights of all parties concerned; to insure the
proper and efficient development; and to promote conservation of the

gas resources of the State, an order should be made establishing drilling

JY
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units for the production of gas from each of the heretofore mentioned
common sources of supply underlying said land as defined herein.

2. That drilling units of not less than 480 or more than 550 sur-
face acres be established.

3. That the area SR be divided into zones to facilitate the

establishment of drilling units.

EéRBERT F. SMART, COEﬁissioner and

Referee

Dated:

Lhsernbrnr S, 1956.

g7



BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

® 0 806000000000t cPeltsIrsLIsEET NN
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IN THE MATTER OF THE APPLICATION
OF THE AMERICAN METAL COMPANY, :

LIMITED, a_corporation, and THE RECOMMENDED FINDINGS OF FACT
FRONTIER REFINING COMPANY, a :

corporation, FOR AN ORDER ESTAB- and

LISHING DRILLING UNITS FOR THE

BAR X ANTICLINE AREA, GRAND CONCLUSIONS OF LAW
COUNTY, UTAH : Cause No. 4

s s s s s reatssrevrevrsbogvssvanven

REPORT OF THE REFEREE

This eause came on for hearing before Commissioner Herbert F, Smart,
sitting as a Referee, on Tuesday, November 20, 1956, in the Governor's
Board Room, State Capitol Building, Salt Lake City, Utah, as a result of
a Petition filed on behalf of The American Metal Company, Ltd.,, a New
York corporation, and The Frontier Refining Company, a Wyoming gorpora-
tion, both duly authorized to do business in the State of Utah,

FINDINGS

The Referee finds as follows:

1. That due notice of the time, place and purpose of the hearing
has been given in all respects as required by law.

2. That the Commission has juriadiction over the subject mattér
embraced in said notice and of the partles interested therein, and juris-
diction to promulgate the hereinafter prescribed order.

3. That gas is being produced in the Bar X Anticline Area from the
Dakota~-Upper Morrison, the Salt Wash, and the Entrada Formations,

4, That all available geological and engineering data indicate the
presence of gseveral zones each containing a single pool underlying the
Bar X Anticline Area and that each pool constitutes an underground reser-
voir containing a common accumulation of gas underlying the following
described lands in Grand County, Utah; to-wit:

Township 17 South, Range 25 East, S.L.M,
Section 1: Lots 1, 2, 3, and 4;

¥ y

Section 2: All



Section 3: All

Section 4: Lot 1, SelNEK, EASEY;
Section 9: E);

Section 10: All

Section 13: SAWk, Sk

Section 14: All

Section 15: All

Section 16: EWEW;

Section 24: NMNWW, NEK;

Township 17 South; Range 26 East, S.L.M,
Section 4: Lots 1; 2, 3, and 4;
Section 5: All ,
Section 6: Lots 1, 2, 3, and 4, S|A%, NIKSK;
Section 9: Lotsil amd 2;
Section 8: N
Section 17: S¥Sl;
Section 18: S)SK;
Section 19: N5, NVSH
Section 20: NJb, NVSK
Section 21: Lots 1, 2 and 3;

-e we

5. That one well will adequateiy drain all recoverable gas from
each zone underlying approximately 640 surface acres in the subject area
and that approximately 640 surface acres is the maximum area that may be
drazinhed efficiently and economically by one well.

6. That the great majority of operators in the Bar X Antiecline Area
are of the opinion that one well will adequately drain, in accordance
with good conservation practice, all recoverable gas from each zone under-
lying approximately 640 surface acres in the subject area and that approx-
imately 640 acres is the maximum area that may be drained efficiently and
economically by one well,

7. That, because of the Bar X Unit and the odd acreage lots on the
north and east of said area, it is impracticable as well as impossible
to establish drilling units of 640 acres or thereabouts which will satisfy
the statutory requirement of uniform size and shape.

8., That drilling units between 480 and 550 surface acres can be
established which will fulfill the statutory requirements.

CONCLUSION

1. That in order to avoid the drilling of unnecessary wells; to
protect the correlative rights of all parties concerned; to insure the
proper and efficient development; and to promote conservation of the gas
resources of the State, an order should be made establishing drilling
units for the production of gas from each of the heretofore mentioned

common sources of supply underlying said land as defined herein.

-2-



2. That drilling units of not less than 480 or more than 550 sur-
face acres be establishedi
3. That the area be devided into zones to facilitate the estab-

lishment of drilling unitsi

/s/ Herbert F. Smart
HERBERT F. SMART, Commissioner and
Referee

Dated:

December 5, 1956.
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